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sterling brought a certain strengthening of British
currency a careful control of all long-term credits
granted abroad became even more necessary than
before because the automatic adjustment exercised by
the Gold Standard was no longer in operation. The
British government then imposed restrictions on the
granting of long-term foreign credits.
Great Britain was receiving less on the one hand,
but she was expending more on the other because
her imports had increased. The standards of living
of the British people have risen and their demands on
life have increased. The effect of this has been an
increased demand for foreign products whether for
foodstufis which go direct to the consumer, or for raw
materials which are purchased by British industry for
the manufacture of consumption goods for the home
market. Put quite simply all this means that Great
Britain has not been saving as much as she did before
the World War and that she has therefore not so much
money over to invest abroad as she had.
The combination of these two circumstances, reduced
exports as a result of the decline in world trade,
increased competition of other countries and the greater
demands on British industries for the home market
on the one hand, and increased standards of living
and increased import requirements on the other,
explains satisfactorily how it came about that after
the war Great Britain had not sufficient surplus money
to extend her total of foreign investments to the same
extent as in pre-war years.
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